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power to work. It had been an education to him. Sir Walter Tyrrell
and Arthur MacLachlan were present. The latter was full of a new
credit opened in Holland by the Germans. The Dutch Bank negotiated
the credit but insisted on the following terms: security to be in
American investments or a few municipal stocks Dresden, etc., and
40 per cent discount. He had a long conversation with a Dutch
banker who had lately been meeting the high finance of Berlin. He
said that one and all told him that they must have peace; that their
Swedish credit was exhausted and could not be renewed. They knew
now that they could not look for a penny of war indemnity. Not an
ounce of German gold was to leave the country. They wanted it all for
buying materials and starting their factories after the war. MacLachlan
thought that peace offers would begin within the next few weeks; that
the terms would at first be extravagant and that when they were
refused, the squeal would go up to the neutrals that England was
preventing peace.
Hall said that a German submarine mine layer is interned in
Holland. We have sunk several, but they had destroyed a good many
of our ships in the North Sea. It was arranged that an expert should
be sent over to Holland in disguise to have a good look at her, by
collusion, of course, with the Dutch authorities.
Dec. 21. I learned to-day that the Navy had definite information that
several ships manned by Japanese and laden with munitions had been
chartered by the Germans to land arms on the coast of India. The
intention was to intercept and sink them, if they came. The land-
ing was timed for Christmas Day to synchronise with a native rising
in India.
Dec. 25. News reached me that a convoy of arms and treasure had
been seized on the Siamese frontier.
Dec. 26. Donald Gullick returned yesterday from Switzerland. He
had been at the same sanatorium as Anna Brandt and was very much
in love with her. At his first interview he proposed a daring scheme
for the capture of Chattopadhya by luring him into France, on the
understanding that, if he was captured Anna would be set at liberty.*
* See Sept. 3, Oct. i, and Oct. 23.